More pensioners than children - finally became a reality in August 2008.

In August 2008 the government reported that the number of pensioners within the UK was now greater than the number of under 16 year olds. So what exactly does this mean for the future?

Simple mathematical economics is a good starting base.

With a greater retirement community this means a greater government financial requirement, yet simple economics has always been that the number of tax payers has quite simply exceeded and provided quite handsomely for the pension requirements. With the increased level of retirees this will place an even higher burden on the government and subsequently the tax payer.

If the government or the tax payer can not sustain this greater burden then unfortunately their will be only one solution, a lowering pensionable allowance available to individuals.

We reported in the last newsletter that more individuals where retiring in debt than ever before, there is good evidence that this situation is getting worse. With this scenario this also means that greater numbers will become dependant on government pensions, which we have just discussed will therefore put greater strain on a set cash stream. The reality will therefore be that there is the same pot to go around, but with a greater demand, therefore a lower weekly pension.

Finally over the last 10 years there has been a massive increase in government and local authority positions, with the largest employers in many regions know being state employment. This is great in regards to services, health care etc, but these positions are often afforded some of the best pensions around. Economically these pensions will need to be paid for some how. Again the main source of these pensions will be paid through taxation, both nationally and locally. With the greater retirement population and the longer life expectations this will financially mirror the position above.

These comments are not discussed from any political or social comment but from an economic and financial position. We will need greater finances for the pensionable community in the future, but with the population set up changing with the ration between tax payers and pensioners closing then the reality will probably be that we will simply have to share a the pot around more.

So what do we do?

If we are to provide for ourselves in the future and subsequently our own families then we need to insure that we plan and set up this solution now. We can not and should not put or future in the hands of the state to look after us, they will not be financially able to unless they tax the community more.

Whitney UK does not provide advice about pensions, we do not specifically advocate any specific wealth management mechanism that you must take, but we do provide education and training in areas that can help you take control of your future and that of your family. We can teach you to understand about credit, to learn how to make it work for you rather than against you. We can teach you how to generate cash flow, both real and passive; we can teach you to build assets, to build a future. Then we can educate you on one of the wealthies most popular subjects – how to safeguard and protect your assets. Learn the mechanisms that look after your wealth, understand your tax implications, how best to structure your assets and wealth to maximise your returns and limit your liabilities.

For more information visit www.russswhitney.co.uk or contact the office on 0208 996 6700 and book on to one of our many FREE SEMINARS.

