So where is this market going from October 2008?

No body has a crystal ball and nobody can predict the future, but like it or not, history has a habit of repeating itself. Through time, each generation has been given the opportunity to gain through economic uncertainty, winners and losers have always been created, what is not speculative though is that predominantly it has been those that have seized opportunity and understood what and how to get what they want that have survived and survived well!

In the 20th century there has been many periods of uncertainty, before the First World War, the 30’s the late 70’s the early 90’s and now today. What has happened following these periods has been growth spurts, followed by steady growth, a final spurt then a down turn again? Gordon Brown spoke about the end of the “Bust, Boom” well this is not a political column and it is not here that we discuss who should be the next Prime Minister, but historically the evidence showed otherwise and true to form history has repeated itself once again.

So what do we do? Well this is not an article that gives advice, but we can look at history and perhaps see if this could give us any clues. In the 19th century the Rothschild’s made their money in the banks when all else where leaving, in the 30’s the same could be said of key individuals in Wall Street. Property like the stock market lives on buyers and sellers, but even better it also lives on rentals. In this market all the professionals see it as a buyers market, what the average man in the street sees though is that this is not the time to buy. Rather the opposite, he will wait until he sees the market rising and then he will only buy when he thinks he is going to miss out – hence why those entire new build inner city flats where sold a few years ago.

This is however wrong! Buying on the top of a rise, when the trend is levelling is suicide, you need to buy near the bottom, near this levelling, or just after the turn. This is because when the market moves again, which it will, it will have an initial huge jolt skywards. This is because as it levels out sellers retreat, buyers retreat and everyone waits, but unfortunately individuals can only wait for so long since, people do not stop dying, they do not stop divorcing, leaving home, having children or changing jobs, so at some point they have to buy. Hence when the market turns there is a sudden spree of buying and selling as those who have been waiting explode into the market. This will happen, as it always happens, it is historical and history repeats itself. So do you and can you be in the right place at the right time to gain from this spike, you can if you know what you are doing.

What we have commented on here is in regards to Capital appreciation, this is an element of investing, but as we said, rentals is also a key part. When looking at what to buy you always see the numbers work first, you always make your money when you buy, but if you utilise the knowledge above, you will enhance your already profitable returns.

